The growth in labor costs was also less after the 2007-09 recession than the long-run average. Labor cost per hour equals real total labor compensation divided by total hours worked, and labor cost per employed person equals real total labor compensation divided by the total number of employed persons. SOURCE: BLS Labor Productivity and Cost dataset for the nonfarm business sector.
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In summary, the increase in labor costs during the recovery from the 2007-09 recession has been smaller than that from the 2001 recession. And, the increase in total hours worked and total employed persons has been larger during the recovery from the 2007-09 recession than from the 2001 recession. Hence, the aggregate data cast doubt on the proposition that an increase in labor costs due to labor market regulations has been the reason for the slow recovery from the 2007-09 recession. 
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